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INSTR PREPARED BY
VIRGgIIA'ND OIL BOARD

ORDER RECORDED UNDER CODE
OF VIRGfNIA SECTION 45.1-251.28

VIRGIN:IA:

BEFORE THE VIRGSIIA GAS AND OIL BOARD

APPLICAldT: GEDNET OPBRATNII ~~ ~ INC.
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hssrlno Dots ssd Place: This mager cane on for heartng behse lhe Virginia
Gss and I%I Scant ~ 'Seanl ) at 9:00 a.m. cn ===—14, 2888, at gte Sotdhwest
Virgin@ Edudsgrm Center on the canpus of Vbginls Hghfands Community ~,

2. Assurances: TbstNhy E. Sees, Ssg. and Tem Nuns, Seg., appeared for
the Applb)anb Ilssh A. Swerhr, EstF aPPeered for CNX Gas Company, LLC; A George Nation,
Jr., Sari. I~M tbf LSR Hold@go, LLC; and Beards Shnmens, Awdshsd Agomsy General,
was prwsjsdisadvhd the Board.

3. Jurisdiction snd Noacrc P~t to va. code gg 45.1~1.1Ej 888., the Board
finds that it has jr ~s over the subject maser. Based upon the ovldsncs psssrasd by

the Board hho gnds thol the Applcsnt has (1)eorndssd dus dsgencs in conducting s
search Iha raaststlbly avallabhr sowcee to dehwnbte gts ldengty and wltsrsabouteof gas and
oil ownels, coal owners, mineral owners and/or pcasn8al owners, i.e., persons identlged by



Appgcan ee having ("Own» ) or dalmtng ("ClahnarW) the rtghts to Cotdbed Methane Qas in aN

cold scans[ beknv the TINsr Seam and seems above 100 feet above the base of the
Penneytv»t+, Including but not NmNsd to, Ihe Upper ~, Greasy Creek, Ngddle~, Lower scabbard, Upper Horespsn, Mkkge Horsepen, war creek, Lower Hbrsepen,
Poctdtonp Ho. 0, PooMurntas Ho. 8, Pecahonlas No. 7, Pocaltordas No. 6, Pccahontes Ho. 5.
Po- ~~ Hs. 4, Pdcshcntas Ho. 3, Pooshonlas Ho. 2, Pocahordas Ho. 1 end venous
unnamed tjotd se»ns coatbsds and rock skate associated thsrewgh (harasser 'subject
FomtetkrrF) in subject 6rNng Unit nderlyng end ~o ~ of subject Lands; (2) represented it

has ghrsninegoe to those perdes heeetdkw somagmss "person(s)" whether resrrring to
krdtvkkuds,, d»porMkms, partnarstdps, —:=:.'=johs,compankrs, businesses, trusts, joint~eriather legal engges) enggsdby Vs. Code +45.1-361.19and 45.1M122, lo noNcs of
the ASPNosjNart INsd heleln; end (3) that the persons set forth in their AppNcaNon and Hogce of
HsAQ,been ida'MNI»I by AppNoent through Ns dus dggsnes as Owners or klaimerds of

Qas interests underlyktg Subject DrNNng Unit and Ihat p»sons ktsnNNed In

SIIIISrS alIaohed heNIO»e perecna ~na~ by Appgsant Whc mey be OWnere Or

Cotdbed'Methane Qes ka»eats in Subject FormaNcn who have not ~
egrqed to or seN jo ths AppNcerd antgor~pool Nudr Qas int»eels. conttkding Qas
OwgareKN'~~~ M Nkdrject DINNng Unit »e Ikded on Sahgtg E. Further, ths gourd hae caused
noNce of Ib js heettng td be pubNshed es requked by v» code $ 45.1'.1g.s.whet»tpon, the
gourd hanNry finds thgt ths noNces ghen herebr eagety aN tdakdory requkemerds, Sc»d nds
retpCi~t ~~and gte Illlllnum klNldards of due presses.

4. Amendmsrus: None

8. RaNef Rs»rested: Applicant requests (1) that pursuant to Vs. Cods 5 45.1-
361.22, kvptagng the ==.—":==Mporgons cf Va. Code g 45.1~1.21,the Board pool aN the rights,
interacts estates In and to Ihe Qes in Subject Drging Unit, inchtNng ths pooNng of the
nleresls ths AppNcard and of ths known and unknown urdeasad persons named In sahgts ~
h»elo that of thsk known and unknown heWs, »ecutcrs, admnettretors, d»doses, trustees,
successor» and assets, both immediate and r»nolo, fcr the drsing and operasen, includhg
preducgonl, of r~ Methane Gas, pmduced Sum or agocatsd to the Subject DINNng Units~4 lbr Ihs Su(gast FonnaNon underlying and comprtssd of the Subject Lands; htsreager

OONeolhely iden88ed and referred IO aa "WSN DaVelagment andfOr Cr- —"—,kt the
Subject Unit', end (2) that the Soard designee QeaNaN Cv- ~~,bts. as
Unit Open)tor.

7. Ikskaf Granted: Ths AppNcant's squssthsd reNef in this cause be and hereby is
granted: (1)~ to Va. Code $ 45.1481.21.C.3,QeeMst Ci

—-~ Ceasp»vy, Inc.~"Ung op»sNor') is designated as the Unit oparahr aulhortzed lo drNI and op»ale the
Ceegrsd Qds weN in ths Subject DrNNng Unit at the Iocadon depkaed on grs plat

es S(IMbs A, subject lo Nte permit prndsions conbdned in va. code @45.1-
381M NjjNNNb; lo the Oakwood Ceagurd Mothers Qas Field I Onler OGCS 300, dated May 18,
1080, as~;to Q 4 YAc 25-150 sj Nsg., Qas and ON Rgukrgons; and to Q 4 YAc 25
180Sj~.,Vkgktkr Qas and ON So»d Regtdallens, aN as amended fmm tkne totkne, end (2) eN~ end estakm in snd Ic ths Qas in subj»d DrNNng Unit, Ineksflng Ihet of the Appgc»d

~

~

known and unknown urdeaeed p»sons NsMd on SaMMt 84, — — h»elo and
h»eof, and their known and unknown heks, »sculptors, sdndnetlakrrs, devkrsss,

and s~,both knm»gale and rennes, be and hereby are poded In the
n in Ss Subject DrNNng Unit underlying and comprised of ths Subject Lands.

Piursuant lo the Oakwood I Fkdd Rules promukpttsd under ths uthority of Va. Code (j
45.1-381+, the So»d has adopled ths foNowlng mal@xi for the caicubrNcn of productkrn and
revenue dnd eNocaNon of aNoweble costs for ths producgon of coe@ed Methane Gas.



Foriprsc WsN INas. - INas shsN bs produoed from snd aNocaM to only ths 80.004cre
un¹ in jvhhh the weN is loca»d ~~df to ti» undkdded intsresls of each

wNhin ¹» urdt, wtdch undlvkhd interest shaN be Ihs rs¹o (teqeesssd ss
a Pv ~)N»t ¹» amount of mineral acreage wNhin sech segerets estd ¹»I ls wNhln

the Sub)std QrNNng Unit, when pktged on ¹» sutfst», bees to 0» toit mlneal ea»tN»,
pkgtsd oh ¹» surface, eeNWeN w¹hin the sn¹re NOAÃHsms drNNng unit in 0»

~et forlh in ¹» Oakwood I pjekl INtdss.

~ if, on or be(br» 0» lest day of said Sbdey period, such ekrc¹ng person has de¹vered
ielecNon to the designs»d Unit Opereccr et 0» address shown bekwr or hss duly

brtd placed Its wrigsn elec¹sn in ltnrt doss UnNed stab» maN, postage prepaid,
Unit Opsrskrr at 0» addn»s shown btdow.

been
his wd¹en

0. Hee¹cn snd Hsouon Faded: In ths event any unloosed Owner or Ctabnent
named kt $4 henjto does not reash s vokmksy sgreetnent tc shee in ¹» opsrs¹tm of
the weN kt ¹» Subject Dr¹Nng Unit, at s ra» of payment muk»Ny agreed to by saki Oss
owner or (Nsknem snd ¹» Unit operatcr, N»n such parson named tnay elect ons of ¹» op¹ens
Set Neith ih 'F~~w i 0 behW and trna¹ Skat WNNen nate Of hie ek»NOn Of 0» OPNtm ta¹atded
under "==-——--.,0 to ¹»~~Un¹ Opetektr al ¹» address shown btdow wlg¹n thirty (30)

fnmt 1k'ebt of~of a copy of tjlis Order. A Nimdy elsc¹on shag be deemed to have

0.1 Oo¹on 1 - To Psrtlck»ta ln The We¹ Dewdooment and C-— —,cf:0» Dreno
jjgjj: Any unleased INss Owner or Oaknant named in Rxh¹IB $4 who does not
reach s votunlsry sw «

—
d w¹h ¹» Unit Opertdor may elect lo r ~ In

¹» WeN Development and Cr
"

in the Subject DrNNng Un¹ (.~~-"P~~ Opersktr") by agreelag to psy Ihe esNmale of such F~NI
Operelor's proportionacs part ef N» eck»l and reasonable cords of ¹» We¹
Dsvektfm»nt ~~~ by ¹¹s Order for Gas produced pursuant to 0»
Oakwcod I Rekl INtdes, k»ksgng s ~enable supervtskm fse, as more
p¹cuuktriy sst forth In vkgkds Qes end oN Beard ftsgukttkm c vAc 20.100-100
(heNln 'complete(Hor4voductkm cosh"). Further, a p»tkdpa¹ng opsrakv
agreea IO pey 0» Segrmde Of Suoh e-wwjseudi OpataIIA yivpemwede part Of

¹» Cbmpie»¹4tr-Protkadion Cost as set faith bekrw to lhe Unit~wNhin

fortyfk» (dg) days Num 0» later of ¹» dies of nu¹Nng or ¹» da» of recongng of
this Cider. The Complebt¹4tr~duo¹on Cost fcr the Subject DrNNng Un¹ ls ss
foNov»:

Compleled4rr-Productkm Ccsk $414275.00

Any gas owner and/or ckdmsn» named in Rxkfblt 54, who ekrct N¹s op¹on
(Op¹cn 1) underslend and agree that Ihelr kd¹al payment under N¹s op¹on is for
Nelr propsrlionale share of the Appgcsnys es¹rhsts of actual cosh and
speriees. It is tdso undsrslaod by sN parsons tdec¹ng Nds op¹on lhst N»y are
sgreektg to pey ¹»k pmportlont¹s share of 0» achal cosh and eapsnses as
dektrmlned by the Opertdar named in N¹s Board Order.

A Par¹eipsctng ~s psapcrtlonsts cost ereunder shall bs the resu¹
oMslned by multiplying Ihe "~~~'derem in Un¹ Nmes Ihe

4Nr~¹utdkm Cost set fcHh above. PrcsidmL however, ¹»I in the
svenli s Par¹t¹pallng Operose'kkds ts r-

-~and NNNs or refuses tc pay the
es¹n»» of his prof»r¹onels part of ¹» C- ~+roduc¹an Cset ss sst
forth ~, aN wlg¹n ¹» Nme set Nsrlh herekt snd in the mweer pn»cdbed in
Paragraph 0 of this Onfer, then suoh

"-~di Operetw sheN be deemed to
l»ve ektt¹ed not to p ~ and to have elected compensa¹on in Nsu of
partkdpa¹on pursuant to Panigraph 0.2 herein.



9.2 Osaon 2 - To lssosivs A Cash Bonus Consideratkrn: In lieu of partkdpsNng in ths
Weg Devekgrrsent snd Operagon In Subject Drtging Unit under P~-~~ 9.1
above, sny unleeeed (Nas Owner or Ckdmant named in Exhbb h4 h«vdo who
does not reach s voksrtary agreement wNh lhs Unit Openrtor may trtect to accept
s cash bcfius ~~~s of 955SN per nst mk»f8I acre owned by such
p«son, consnencbrg upon enby of Nrts Order and congmdng annuaNy unN

commencement of produaikrn from Subject DrNNng UnN, and Ih«eager s myahy
of 1i8h of QISN» [hwdvs and cnsf»5 percent (12.5'5)] of 5» net pnx»eds
received by the UnN operakrr for Ne «ds cf the cotdbed NNegutns Gas~
from any WeN Development and Oparagon oovsred by i'rd«nsddpNsd by
thai parson's Irrtswst in Unit or proporthnal share of saki produrrtion [for
purposes of this order, net proceeds shaN be «rtual proceeds reorrtvsd I«» post-
produdgon costs incuned downslre«n of the -- ~, indurgng, but not NmNsd

«, t---;-+ CO p~krn, ~,banefkrdatkm «rti~~r~
p- ~i<~ by Unit ~or ~ Nrtrd person] as fair, reasonable and equNable
camper»aden to be paid lo saki INas Owner or Calmant. The inNal cash bonus
shaN become the and ovrtng when so elected and shaN be ~, ptdd or

~crested wNNn one hundred twenty (120) days of reoongng of this Order.
T ~ --, annual ossh bonuses, 5 any. shaN beoome dus and cvdng cn each
annlv7reary cf 5» dtds of -~~ of Nrts order kr Ihe evert preductkrn from
Nhdrjsqt DrNNng UnN has not ~~~a commenced, snd once due, shaN be
tendered, pakl or e ~wNhin strdy (50) days of rudd anniversary dale. once
the krjgtd cash boor» and 5» annual cash bonuses, if eny, «e so paid or
esaww4 subject Io s Nntd legal dskrrmkradon of own«ship, sdd paymarrt(s)
sheN bs ~"=='~v in fuN for oe dSht, brtsresbr, end cakt» of such ebrcgng
person in and tb the INas produced fram subject Formbgon In lhe subject hands,
except, however, for 5» tish royaNee due heeunder.

SubjeCt lo a final legal det—~ of ownendrtp, ths rdscNon made under this
sr~~" 9.2, when so made, shaN be satisbrcNon in full for the rtght, krt««rts,

and cjtdms of such ahcgng p«ecn in any WeN Devekrprnsnt end Op«eNon
cover(Id hereby end Such rrtecgng p«son shaN be deemed to and h«eby doss
lease snd assign, Ns dgllt, Int«sets, and chdn» in snd to the Gas produced Nom
subject Formadon in 5» subject DrNNng Unit to 9» AppNcent.

9.3. Codon 3 - To Share In The Wea Dsv-' ——
rt And C- —-"--. As A Irtoni

P 6 a~hal ~Yo.=>= =..~ U
of crNSI: In Nsu of r'w Nr Ihe weN Devstepment dnd ~ in

DfNNng UnN under ~vr~i 9.1 above and In Neu of s~sqg e Cash
Ccrneldsnrthrn under Paragraph 92 above, any unloosed Oae Owner or

named kr SrdgbS 04 hervdo who does not reach a vohetery~~ wNh 5» UAN Opantlor may chat lo share In Ihs weN Devetapment
and ~of Subject DrNNng UnN on a c«rhrd bash (as a 'C«ried We5
OPerSNCVl SO that the r--~"' P«t Of the Comlrteted4sr~duCNen Coat
hereby aNocstde lo such c«tied waN operands krt«est is charg«l aSstnst such

WeN Ope»dace share of preducNon Nem subject Drshtg t)hN. such
Weg Op~& dghis, ~~~, and cMr» kr and lo 9» Sas In Subjsrrt
Uhh shsN be diemed and hsfeby ars assigned lo ihs Appgcant urrtN Ihe

Nsm Ihe sale af such C«555 WeN Cr ~9 sh«e of preductkrn from
DrNNng Unit (esrdush» of any reNaNy, «roses or ovwrkSre royalty, or

og»r no~alng or non cooHrserlrg bwden n»«vsd in any lease,
asslgnm«rt 5»reef or agreement rstsNng NI«eto covedng such lnl«est) esuahr
Nues hundred pement (850%) for s leased irdersst or two hundred psn»nt
(2lÃÃ4) Ibr an urrtsassd kdsrsat (vdrtchevsr is appNcrdrts) of such oarrkrd wc5~s share of 5» C- ~+roducgon Coals aNocatds to Ihe interest



of such Carried WeH Operator. Any Qss Owner andlor Qalmant named in

Exhtbg ~ who elects this cptke (Option 3) understands and atpses that
Completed4r~ducthn Costs ere 5» Opendor's actual costs for wsN

devtdopment and operagon. Wksn the AppHcent recoups snd recovers from

such Csrrkxt Weg Operldor's ssslQ»d ktterest Ihs smourds provided fof above,
then, 5» scaly»d inlerest of such Carded WeN Operator shaN aulomagcsNy
revert back to such Carried WNN Opersfor, and kern and agar such revendon,
such Cfvtted WeN Operator shaN be treated as if it had pertkdpeted InNsgy under
Paragraph 9.1 shove; snd hereager, such pargtdpetlng person shag be charged
wNh and shaN pay tds proportkx»te pert of eH Mher costs of such WeN

Develojxnent and Opersgon.

subject to a final legal delerminadon of ownership, the ektctke made under this

Paragraph 9.3,when so made, sheN be sa5sfaogon in full for the rights, interetds,
and &ims of such elecgng person in any WsH Devektpment and Opersgon
covered hereby end such ektcgng person shaN be deemed to have and hereby
doss tjstdgn Ns ttghkr, kxsreeh, and ckdms in snd to the Qss produced fram
R4eat Foimagcn kt the subject DrNNng Unit to ths AppNcant for the pened of
Nme during wtdch Hs interest is carrktd as above provided pdor to Ns reversion
back to such ekrcgng person.

10. Fasura to Praearlv Hect: In ths event an unk»sed person named in Egdbtt ~
hereto not reach'a voluntary agreement wNh the Unit Operator and faNs to elect wNhln the
Nme, in + manner and In socordax» wNh the terms of this Order, one cf lhe -"- ~ set
forth In 9 above for which hb interest qusNNes, then such person shsH be deemed lo
have not to partkdpate In Ihs p-~ WsN Developnent and Operagon kt Subject
DrNNng Ur 5 and shaH'bs deemed, subject to a tlnal legal delwminagon of ownership, to have
ekaded to accept es Akrfacgon in fbH for such person's dght, ~and dain» In and to lhs

the e mekierethn prevktsd ln Paragraph 92 above fsr whkh Ns irtterest quaNNt» and sheN
bs deetne 5 to have leased antbbr asslgr»d his right, interee», and ckdn» in and to Ihe Qas
produced (tom Subject Formagon in the Subjatg DrNNng Unk to the Appgosnt. persons who fsN to
properly shaN bb deemed, subject to 0 Nntd legal detenninagon of ownership, to have
accepted ~Tv«««pmeOA end tsm» set forth h4eIFI td P~~mysi 9.2 In sa««s~'l fuH for
the rtghL artd @aims of such pen»n in and to the Qas produced from the Subject
FormalkNll t«nrm vr««u Subject Lands.

11. Oa&uR Sv Partkseagna Person: In the event an urueased person named in
SxbNt $4 ekxxe to ptstlqlptde urdar ~i 9.1, but faNs or refuses to pey, lo secure the
payntant 4r lo make an erartgtxrtant wNh the Unit Opsr45or for the peymeat of such psvson's
prepeNm atspert cfS»Comfdetatf4br~duclion Cost as est forth Ixxvdn, aN wWn5» tkse and
in the mqt k»r as preacrgred In 55e order, then such person st»H be deemed to have~
M«««ll«- ' ««««la««n«ll has««««a ««««s" " «««far
such penkeys right, kdersst, snd cktkr» in and to lhe Qes the considemgss prov@ed in

—~~', 92 above& wtdch his kdartjbt queNSss depen4ng on 5» excess burtfsns agached to
HNL Wf»re~, any oash bonus cor»kkxagon due as s resuN of such de»wed.stecgon

shaH be „-~-,palll or escrewed by Unit Ojxtrakx wktdn one hundred twenty (1Sgjdays ager
5» lest tk Nr on wtdch Puch efaulgng person under Nds order shaN have paid tds prepcrtkx»te
part of sudt cost or shoukl have made ~~-y arr»tgements fsr the payment thereof. When
«N«««t«««««k4a««««kl« ———-.k««IN«" "-,«M$0r««IIO«,
interests, lend cktims of such person in and lo the Qas u dertylng Subjtxx DrNNng Unit in the
Subject covered hereby, tss»PL however, for sny royaiges which would become dus
pursuant Io Paragraph 9.2 hereof.

12. Assksvr»nt of interest: In the event an unk»sed person named in Nbddbg ~ is
unatde to ntach a voluntary agreement to share in the WeH Devtdopment and Opersgon



aantsmpktk ul by thkr order at a rale of payment agreed to ns¹uagy by «dd owner or Oeimant
and the Un I Operator, or f¹H¹ to make an ekrctke under Paragraph 0.1 above, then subject to s
final legal IjelolmlNNI¹n of ONr»retdp, such person sh¹N be deemed lo have and sh¹H have

«tlo ppHcaatt such person'4 dght, krkaests, end clakes In and lo saki weN, and other

shs¹e in pi(kfucgon to yah such person may bs sntN)sd by reason of any e»c¹cn or deemed
elecgen hsjeL¹ukfr in adconlanse wkh the pcvkfens of Nds Order governing saki ek»Hon.

18. Unk Oaandsr lnr OSSSSbvt ~Cv
—Ceatf»t¹y, b». Shall be and

hereby ls
-' ~ s(s Unk Operasir authortaid to drNI and opera» the Co¹S»d ~~~ W¹N

in ssbj«N ln subject DrHNng Unk, aN subjset to Ihe permN ~cor¹ak»d in va.
Code S4 .1481.27SINss„g4 VAC 05-1505(aa., Qas and oN p ~s;Q4 YAD 25-
100Sj,vkgkda 4» and QN scald IHagu(tdkms; 0» N&eeed coalbed Qes Fiekl I order
OQCB, aN as ~ ~~ fmm tkne to Nme, and ¹N tdscgons requked by N¹s Order shaH be

to Ung OpanNw in wdgng at ths 'address shown below:~~»~~;b».
5850 Statgam TIN¹» ~,Suka 200

Phon« (NHNH) 4$4NS
Fax: (255)4%4t11
Attn: Joseph L SH¹phertaon

1 . Crsnrsermm»nt of C=—="—=: Unit Opsndcr sh¹H commence or cause lo
apers¹ks» for 0» drNHng of 0» w¹N(s) wNhin ths Subject DrHNng Unk andfor the

w¹H(s) the Subject DrHHng Unit but from vddch produrdkm is aNooaled to the Subject
DrHHng wNhln Ssjnm Hundred and Thkty (T80) days from 0» date of 0» Order end shaH

presscu»t smne wNh due dSgsnt». If Unit Opsrahlf sh¹N Ilot have so coram«»sd endfor
,prdeecuteji, Ihsn 5¹s Onler shaN ~.~~~, escept fcr any cash «wns Ihen paytdds her«mder,
othervdee unk»s sooner terminated by Order cf il» Soard, this Order sh¹N expbe at 1290 P.kt.
on the on which ¹N weN¹ covered by thp Order andlor ¹H weN¹ Num wfdch productkm is

0» Subjebt DrHHng Unit are p- ~~~ abandoned tmd plugged. However, in ths
event s¹I is taken In'tds Order, 5»n 0» Nme betwesn the IIHng of 0» p¹55¹n for sppsel
and the'rder df Nre Circuit Court shaN be «sduded in cslculaiing the two-year period

15. Ossrsks's Uan: Unk Operator, In atkggon Io 510 other rights essusueaa Ssaundeef,
shaN hav¹ s Hen and' right of sst olf on th¹ Qas estates, rlghls, and lnlares» awed by any
person «jbjact:h«vdo who eku¹s to pargolpala undar Paragraph 0.1 in the Subject DrSkrg Unit to
the ~ Nud caste ktcunad in the drHHng or~ cn ths Subject DNing Unit are
ch- -- egak»t such person's Int«est. Such Hens and right of set olf sh¹N be ~~ as to
sash 'erson and sh¹N ren¹dn Hens unN the Unit operate drHHng or operesng any well
covered hes been pakl the Hus amourds due under the ianna of this Order.

15. Escmw Provisions: The~ represented to the Soard N»t there are no
unknsvmior urdacblHHe i' i~ in the subject MIHng Unit whose payments sre subject lo the

of —~ 10.1 hereof In ths Subject DrNHng Unik and, 0» Unk ~ has
to 0» sbard that there me ~~w Haknants in Treat 1 of subject DIHHng Unit

wksaa egal subject to Ihe prmdaks» of Paragraph 102 hereof. T, ~ by this
order, Escrow Agora nan»d herskr or any:=::-- named by the soard, ls raquked to
eslabN¹h aa lnlarast+earlng escnwr account for Tvaat 1 of Rkject DrNNng Unk (hsndn "Escrow
AscounF)i, snd to resolve and acoount to Ihe Soard pursuant lo Hs agreement for the sscrowsd
funds h«i~ ascribed in

—~~ 1B.1and 10.2:



Wachovls Bank, N.A.
VA7615
P.O. Sox 14081
Roanoke, Vliglnls 24038
ANengon: Judy Berger
5404B3-7784

18.1. Escrow Praidskx» For Unkncien or Untosatstde Persons: If any payment cf
t»nus, royaNy payment or other'ayment due end owing under Nds Order cannot
be mme because the person anNNsd thereto cannot be kxxttsd or is unknown,

Ihen cash bonus, royt(Ny peymeid, or alber payment shaN not be
wkh sny funds of 8» Unk Operator and, pursuant to Va. Cods tj

45.1 121.D, said sums shaN be dsposgsd by the Unit Operose into lhe
Esoisvf Account, conxnenslrhl SBhki one hundred twenty (120)cktys ef rsoongng
of Nits Order, end continuing N»roche on a mengdy bash wkh each deposit to
be mage, by uss of s report Nxtnst ~~ by the Inspector, by a data whkh is
no tstdr ihan skdy (80}days afbtr 8» last day of 8» month bskig ~~ end/or
Ibr whjch funds sis being depaeNsd. Such funds shaN be held fer 8» sxckxdve
uee of, and sde benegt of if» peleon enNNsd N»reto untN such funds csn be
paid Io such person(s) or unB Ihe Escrow Agent rsgnquishes such funds as
iequbed by law or pursuant to Order of 8» Board In accordance wtgi Vki. Code 5
45.1-381.21.D.

18.2 Escrow Pi»deka» For Ci.— —Claknants: If any payment of bonus, royaky
paymdnt, prooesth in excess of ongokig operational expenses, or olhts payment
dus ahd owkig under Nds ohler cmx»t be made besause the person enNNsd

N»istjr cannot be rdsde carts(n dus lo oonlNc$ % clakes of ownsnddp and/or a
defect or chud on N» NNe, Nidn such cash bonus, royaky paymenl, pnxxaxts in

sia»sp of ongoirig ups~~ expenses, of other payment, urea~ WNh

pi~agng ojxaator's ploparilonats Coals pskl to Unit opsrakw pursuant to
Ptsagrsph 8.1 hereof, If any, (1) sheN not be oommktgted wNh any funds of the
Unit ~ snd (2) shaN, pursuant to Ve. Cods Q 45.M61.22%.2, 45.1-
381.22.A.3 and 45.14B1MJt.4, be depoaiM by 8» Operator ktio the Escrow
Account wNhki one hurxksd twenty (128}days cf rsconNng of Nds Order, and
congnukig ~~~- on s morttkfy h0h wNh sech deposit to be made by a date
wtdch Is no later than sbdy (80) days ahsr Ihs last dsy of N» month being

snd/or for which funtfs am subject to deposN. Such funds sheN be hekl
for the actusive uss of, and sids J»nsSI of, Ihs person enNNed thereto untN such
fundal can bs pskl to such psrlacn(s) or untN the Escrow Agent rsNnqulshes such
funds as required by lsw or punxxbd to Order of 8» Board.

17.1. INeaNI4l Ci ~ C—~, lac. Is an Aktban» Cert»rattan and is duly
authcirhed and quaNNed lo transact busIness in Nts CommonweaNh sf Vkgkiis;

17.2. ~ C — "--~—,Ine. Is an operator in the Corixncriwestth of
Virginia, and l»s sNNsgsd the%eral's requksfnents for operatkx» in Vkginia;

1'7.3 INeaNet C -=.w Ceaageny, b». Ctakne ~Of gae leaaee, ~
NNsN»ne I3as leases, and/br cost leases r~———.4I 11.~percent of the cN
snd gas inrtsrest/cwes in and to lgsajbad ~~-~ Sas and 18A7 percent cf ths
coal kdsrest/ctekns in and to CoaN»d

= ~ INas in Subject DrNNng Unit; and,~dakns ths right to «xpkxs fcr, dsstdcp end produce coed NNsthans
Gas from Subject FormsNor» in Subject DrNNng Unit in Buchanan County,



17A Appdcent has proposed ths drBlng of 8» Subject DrNing Unit to a deplh of~
fest et Ihe locagon ~on INNNNIS A to develop the pool of Gas in Subject
Formagor», «rd to~~and op«ale the Subject DINNng Unit for the purpose
of pnkdkcbtg Cordbsd Ncethans Gas.

17.5. The ssdmatsd bAal gas prorkrcdon from Subject DrNNng Unit is 1888~.
17.8. Set,forth kr Rddbh S4, Is 8» name and lest known address of each Owner or

Ckdmafd idenNNed by Ihe Appgcerd as havkrg or ckdrrdng an kdsrast in the
ccatbad Idethsne Gss In subject Formadon in subject DrNNng Unit udaltyng
snd colnprlssd cf subject tands, who has not, In wrtdng, leased ls Ihe ~d
or N» Unk Operator or agnted to krntalNy pool his rtsrsats In ~DINNng

Unk for Ns dsvekrpmant. TI» kdsrests of 8» ftr»pendants Noted In BISdbss
lONIO p«cent cf 8» oN and gas 'ski» kr and tc CcaNrsd
Gds ahd 844NN parceht of Ihs eccl ~-~~~akns in and to Coalbed
Ges kr Subject DrNNng Unk;

17.7 Appdcenys evidence ~»d N»t the fak; reasonable and equkab»
ccrftpshsagon to be pakl to «ly parson in Nsu of the right to pelgipals in the
WeNs «a those opdor» provided in p«agraph 9 above;

17',8 The raNef requested and granted ls just and rsssonabbr, is upported by
subslendal evidence and wB rjfford each unleassd penrcn Nsksd and named in

Stdttb(t M hereto the oppsrtunky to recover or reset. wNhout unnecessary
expense, such person's just «ml fsk sham of Ihs producdon from Subject DrNNng

Unk. The grangng of 9» Apvv-
"—snd raNsf (equal thsrakr wS ensure to

the «Nant pcesNde 8» great(cd uNknats recovery of cordbed bbrthar» Gas,
preVerd Of aSSISt In Vr~weaQ 8» Varloue typr» Cf Waete plhhNrNad IF/ «elute
and or assist III ~~ql Nle «in'~ rights of eN psnrcr» In the

cornmen seeress cf stq)fdy in ths Subject Lands. Thersfom. N» Board is
Order grangng the fsgafhsrekr sst forth.

18, MaBns Of Order Asd FSnc Cy ANktsr4: AppNcant or Ns ANomey shaN INs sn
sfgdavN N» ecntssry of 8» sited vdddn'kdy (80) days aNsr ths dale of~of this
Order that a true and correct copy of seW Ord«was maNed wlgdn sewn (7) days Num 9»
dale of receipt by Unit operscor to each lqesponderd nrsr»d in Brddbs $4 pordad by this
Ord«andlWhsse addrjrta is known.

1 . Avscsbckv of Unit fbssords: The Director sheN proverb aN persons nct subject to
a lease raasonabjs access to aN needs fcr subject Drsng Unit whkh are subndNed by the
UnN to srdd Director andfor his rspecks(s).

29. ccncbrskur: Iherafore, the e(usstad redef and sN tsm» and prondskrns sst forlh
above be And hereby ars granted end IT IS so'lqDBftED.

21. Aossrds: Appeals of Nds Order sre governed by the povlsions of Vs. Code Ann.

5 45.1-38).9wtdch phrvkk» that any order or deckdon of the Board msy be appealed to the
approprtktb ckcuN court.

22. Hbrcavs Oats: This Order sheN be egeccvs as of the date of ths Bosnl's
spprowd df Nds Appgcadon, wtdch is set forNI st P~-~w- i 1 above.



DOWE AMD EXECUTED this 4F day of ~~, 2007, by a
majority of the Virginia Gas and Oil Board.

Chdirman, Sqeaky R. Wpkyler

DOME AND PERFORMED this 2 4 day of) &~~2007, by Order
of this Board.

w/i~/ ~M
B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OP VIRGINIA )
COUNTI Ot WISE )

Acknowledged on this MAM day of M~~/, 2007,
personally before me a notary public in and for theCkommonwealth of
Virginia, appeared Benny Wampler, being duly sworn did depose and say
that he is Chairman of the Virginia Gas and Oil Board, that he executed
the same and was authorized to do so.

Notary Public

My commiasion expires:/g ~~ ~>>

STATE OF VIRGINIA )
COUNTY GP WASHINGTON )

Acknowledged on this 2& day o~LQAM , 2007, personally
before me a notary public in and for the C45monwealth of Virginia,
appeared B. R. Wilson, being duly sworn did depose and say that he is
Principz)1 Executive to the Staff of the Virginia Gas and Oil Board,
that he 'executed the same and was authorized to do so.

liTotary Public

My coza4ssion expires: 9/30/09
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WeH Nunc: ROteta 2n ~
PooSag Plat Atr~ A

Plat Tract Number

1.) 9

2.) 78

15.47%

84.53Yo

location I"—--~ 2.20 Mes west ofStale Route 635jct. W/ State Route 616
am1 3.49m8es~ofStats Route 654 W/State Route 638.



EXNSIT 84
PAIITWE WHO HAVE HOT IIKAOHEO AOII T WITH OPEAATOA

RC3%1%RF'l4N LINT IWO
VOQI IgCKII%7 Nk OS-1114-1TSS

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

ZasL1
LBR
tohttngs,

LLC at al.
Tr. No. 9

Jason Paulos
10870 Still 95 Sheet
Mtami, FL 33178

Gregory Poulos
1694 tgrssood Strattt NE
Palm Say, FL 32907-'2423

1444 Arranua
Coral SQNm, FL 33146

T. G. Rigors, lg

1510+John J.Cstanay ¹305
Chartotta, NC 28277

Unlaasad

Unlsasad

Untsasad

Unlaasad

0.644583%

0.483437%

0.483437%

0.515866

0.515667

0.515887

0.388750

0.386750

139 Road
Gardani City, NY 11630

Derek IItrowntng Rogsrs
2300 Ctwnat Road
Chwloths, NC 28228

Unloosed 0.386750

0.386750

Subtotal: 3.867500%

Pags1of3



KXNSA'4
PARTIIIINHO HAVE NOT RSACHIO AC —-~TWTH OPERATOR

ROORI% RZWAQ VNT~
VOQI QQCIIIT N5. N-1%8'-17%

TRACT
LEASE
STATUS

INTEREST GROSS
WITHIN ACREAGE
QNIT IN UNIT

Iggg CMX Gad, Company LLC
Pocdhontas 2481 ~Nash Svd.
tyttntng Co. Etuegsld>ttttV24701
Tr. No. 78

Subtotal:

P~ of Unit Unleassd - Gas Estele

Aoreage in Unit Unleased - Gas Estate

88.387500%

70.718000

Page2of3



EXHISIT 84
PARTIES WHO HAVE NOT REACH'NlEENSNT WfFH OPERATOR

ROOEI00 2FM4M 4Mff $40
VOCE CCIT NO. 00-1114-1705

TRACT
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

JjygQ CNX Gael'Oomaaty LLC
Pooaltontes 2411 JohIr Hash Blvd.
Mining Co. Strattatd,lWV24701
Tr. No. 78

Peroanarye of Unit Unleased - Coal Estate

AcraeBe In Unit Unteesed - Coal Bstata

wyaI27144Aoxbo)

Paya 3 of 3



EXHISIT E
UST OF CONFLICITING ANO UNKNONIN OR UNLOCATASLE OIINRRS/CLA~ THAT

RECILIRE ~ROW
ROIIRI~45SQNf %40

VOOSOOCtllFf NO. 00-1114 1785

PERCENTAQE

OF TRACT
ININ~E

~T

LBR
Holdings,
LLC et al.
Tr. No. 9
(15.47%of unit)

25% OF THE COALSED HANE INTEREST,
THE OWNBRSHIP OF tS IN DISPUTE SETWEEN
THE FOLLOWING COAL OWNER AND OIL AND GAS OWNERS:

(1) LSR Hot)9ngs, LLC
Fon RtN(tes, II, Manager
P. O. So)r 22427
Ltedngtdn, KY 40522-2427

Tohtl - Coal

25.000000%

25.000000%

3.867500%

3.887500%

OR. 8 IBAS FSEl tyWIRRSHIP

(1) Jason
10870 IIIV 95 Street
Miami, L 33176

(2) Gregory Poukar
1894 nwood Street NE
Palm Stry, FL 32907-2423

(3) Pameht Poulos
1444 Mendave Avenue
Coral Gahtes, FL 33146

(4) T. G. Rogers, III

151054John J. Detaney ¹305
Charlotte, NC 28277

(5) Shaun,'Rogers
5445 RoadVero, FL 32980

4.166867%

4.186867%

4.188888%

3.125000%

3.125000%

0.483437%

0 483437%

Pege1of2



EXIISITE
UST OF COI4FLIOTIIIG AIle U&IINIOINI Qlt WLOCttATANLK OWWEI%PCLAIQNIVS THAT

85$NNK
ROQNNS II'NST 540

VOQb SOCIETY N6. 00-11'l4-1705

Ottrehsn Oily, NY 11530

3.125000%

3.125000%

25.000000%

0.48343&%

0.48343&%

&tthtohg: Tract 1 25.000000% 3.887500%

To&stP~ Own srsthip of Un& in Dlsptrht: Tlttot 1:

W Q7- 74M
VIRGINIA: In the Clerk's Office of the Circuit Court of Buchanan County. The foregoing instrument
was this day presented in thIfgg aforesaid an ther with the certificate of gcItpowlcglgrqepLappexed,
admitted to record this ~ I day of
Deed Book No. yg ~ and Page No.
Returned to: W I /yylll 7 TESTIL IILAli t 4 W~ttaawsa Clerk

(wlnwwentatmcw, "w w.ntttws2r i~usa)

i,e

Pa&st 2 of 2


